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Company Snapshot
Company Type Public Limited Company
Registered Office Pokhara-8, Kaski

Company Registration Date 2075-03-04
Company Registration no.  191899/074/075
PAN 606680156

— Cable car operation with well-equipped tourism infrastructure.
— Well-equipped hotel operation with quality assurance.
— Well-equipped sightseeing center.

Objectives _ _
— Convenience restaurant operation.
— Investment of promotion share in recreation center/ tourism
infrastructure companies.
Area of operation Nationwide

Cable car ropeway distance 4.5 Km (4500m)

Capital Structure

Particular Current Structure

Authorized Share Capital 31,00,00,000/-

Issued Share Capital 13,00,00,000/-
Paid-up Share Capital 7,70,00,000/-
Advance Capital 2,50,00,000/-

Website: www.panchasecablecar.com.np
Email Address: info@panchasecablecar.com.np
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B.Keshav & Associates g

Mem No. 2096

Chartered Accountants PAN No. 121299189

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF
PANCHASE CABLE CAR & TOURS LIMITED

Opinion

We have audited the financial statements Panchase Cable Car & Tours Limited (“the Company”),
which comprise the Statement of Financial Position as at Ashad 31, 2080 (July 16, 2023), Statement of
Profit or Loss, Cash Flow Statement and the Statement of Changes in Equity for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, Statement
of Financial Position as at Ashad 31, 2080 (July 16, 2023), Statement of Profit or Loss and its cash
flows for the year then ended in accordance with Nepal Accounting Standard [NAS].

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Nepal Standards
on Auditing (NSAs). Our responsibilities under those Standards are further described in the ‘Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the ethical requirements that are relevant to our audit of the financial
statement in Nepal, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on the financial statements.

Key Audit Matters

Key Audit Matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. We have determined that there are no key

audit matters to communicate in our report.
Responsibility of Management and those charged with governance for the Standalone
Financial Statement

Management is responsible for the preparation and fair presentation of the financial statements of the
Company in accordance with Nepal Accounting Standards (NAS), and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control. Accordingly, no such opinion is
expresses.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

We have determined to communicate the following matters in accordance of the requirement of
Companies Act, 2063 and other regulatory requirements:

*  We have obtained all the information and the explanations which, the best of our knowledge and
belief, were necessary for the purpose of our audit.

* Based on our audit, proper books of accounts as required by law have been kept by the Company.

e The Statement of Financial Position, the statement of profit or loss account, the cash flow
statement, and the statement of change in Equity dealt by this report are in agreement with the
books of account maintained by the Company.
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* In our opinion and to the best of our information and according to explanations given to us and so
far appeared from our examination of the books of account of the Company, we have not come
across any case where the Board of Directors or any office bearer of the company have acted
contrary to the provision of law, or committed any misappropriation or caused any loss or damage
to the Company and violated provisions of Companies Act, 2063, or acted in a manner, as would
jeopardize the interest and the security of the company, its shareholders and its clients.

e The business of the Company has been conducted satisfactorily and operated within its
jurisdiction and has been functioning as per Companies Act, 2063.

CA. Keshav Bhandari
Proprietor

B. Keshav & Associates
Chartered Accountants

UDIN: 240308CA020966Z3hn
Place: Kathmandu, Nepal
Date: "2080.11.08
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PANCHASE CABLE CAR & TOURS LIMITED

POKHARA-08, NEWROAD

Statement of Financial Position
As on Ashad 31, 2080 (July 16, 2023)

Amount in NPR
Particulars Notes Ashad 31,2080 Ashad 32, 2079

ASSETS
Non Current Assets
i) Property, Plant and Equipment 4 9,299,018 18,529,456
ii) Intangible Assets 5 5,749,061 -
iii) Investment 6 50,370,000 50,370,000
iv) Deferred Tax Asset - -
Total Non Current Assets 65,418,078 68,899,456
Current Assets
i) Inventories - -
ii) Trade & Other Receivables 7 80,000,000 -
iii) Cash and Cash Equivalents 8 273,088 34,716
iv) Other Current Asset 9 11,989,590 18,647,497
Total Current Assets 92,262,678 18,682,213
Total Assets 157,680,756 87,581,669
EQUITY AND LIABILITIES
Equity
i) Share Capital 10 77,700,000 77,700,000
ii) Advance for Share Capital 24,466,000 17,055,760
iii) Reserve and Surplus 11 11,167,789 (7,249,055)
Total Equity 113,333,789 87,506,705
Non Current Liabilities
i) Retirement Benefit Obligations - -
ii) Deferred Tax Liability 18.2 95,082 -
Total Non Current Liabilities 95,082 -
Current Liabilities
i) Loans & Borrowing - -
ii) Trade & Other Payable 12 41,278,363 74,964
iii) Income tax Liabilities-Net 18.1 2,973,522 -
Total Current Liabilities 44,251,885 74,964
Total Liabilities 44,346,967 74,964
Total Equity & Liabilities 157,680,756 87,581,669

The Accompanying Notes to Account are integral part of this Financial Statement

Chintamani Sharma Q_) .‘.ﬂé CA. Keshav Bhandari

Managing Director DA A“’ . B. Keshav & Associates
!55 &cm-u- Chartered Accountants

Prem Sharma Subedi Bishnu Gurung
Director Director
ué%-,
Prem Giri Narayan Dhakal
Director Account Officer

Date: Falgun 8, 2080
Place: Kathmandu, Nepal
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PANCHASE CABLE CAR & TOURS LIMITED
POKHARA-08, NEWROAD
Statement of Profit or Loss
For the Period from Shrawan 1, 2079 to Ashad 31, 2080 (July 17, 2022 to July 16, 2023)

Amount in NPR
Particulars Notes Ashad 31,2080 Ashad 32, 2079

Income from Operation
Service Charge 13 - -
Gross Income - -
Other Income 14 53,952,569 7,641
Total Income From Operations 53,952,569 7,641
Less: Operating Expense
Employee Benefit Expense 15 3,078,326 -
Administrative Expenses 16 756,775 713,899
Selling & Distribution Expenses 16 24,249,161 -
Profit From Operations 25,868,307 (706,258)
Depreciation and Amortisation 17 662,254 825,997
Finance Charges - -
Profit Before Staff and Income Tax 25,206,053 (1,532,255)
Staff Bonus 15 2,520,605 -
Profit Before Tax 22,685,448 (1,532,255)
Tax Expenses

Current Tax 18.1 4,173,522 -

Deferred Tax 18.2 95,082 -
Profit From Continuing Operations 18,416,844 (1,532,255)
Profit/(Loss) on Discontinued Operations (Net of Tax) - -
Profit For the Year 18,416,844 (1,532,255)

The Accompanying Notes to Account are integral part of this Financial Statement

&

Managing Director

Director Director

.1 ﬁa»{ ...............
Narayan Dhakal
Account Officer

Prem Giri
Director

_—

BEOCAT

Cablecar & Tourlsm

B. Keshav & Associates
Chartered Accountants

Bishnu Gurung
Director
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PANCHASE CABLE CAR & TOURS LIMITED
POKHARA-08, NEWROAD

Statement of Cash Flows

For the Period from Shrawan 1, 2079 to Ashad 31, 2080 (July 17, 2022 to July 16, 2023)

Amount in NPR
Particulars Ashad 31,2080 Ashad 32, 2079

A. Cash Flow from Operating Activities

Net Profit After Tax 18,416,844 (1,532,255)
Adjustments for:

Loss on sale of assets - -
Interest Expense - -
Depreciation Expenses 662,254 825,997
Income Tax Provision 4,268,604 -
Staff Bonus Provision 2,520,605 -
Cash flow from Operating Activities before working capital changes 25,868,307 (706,258)
Increase/ (Decrease) in Liabilities 37,482,794 (9,046,323)
(Increase) / Decrease in Other Assets (73,342,093) 425,176
Net Cash Flow from Operating Activities (1) (9,990,992.40) (9,327,405)
B. Cash Flow from Financing Activities

Increase/ (Decrease) in Share Capital - -

Increase/ (Decrease) in Advance Share Capital 7,410,240 1,134,760
Increase/ (Decrease) in Long Term Loan - -
Dividend Paid - -
Interest paid - -
Net Cash Flow from Financing Activities (2) 7,410,240.46 1,134,760
C. Cash Flow from Investing Activities

(Increase)/Decrease in Investments 0 8,384,241
(Increase)/Decrease in Fixed Deposits - -
Sale/ (Purchase) of Tangible & Intangible Fixed Assets 2,819,123.77 (700,000.00)
Net Cash Flow from Investing Activities (3) 2,819,123.93 7,684,241
Net Increase/(Decrease) in Cash and Cash Equivalents (1+2+3) 238,371.99 (508,404)
Cash and Cash Equivalents at beginning of the year/period 34,716 543,120
Cash and Cash Equivalents at end of the year/period 273,088 34,716
Cash & Cash Equivalent Comprise of
Cash on Hand - -
Balance with Bank & Financial Institutions 273,088 34,716
Total 273,088 34,716

The Accom\lxnying Notes to Account are integral part of this Financial Statement

AR
Chintamani Sharma
Managing Director

Prem Sharma Subedi X
Director BI_Shnu Gurung
Director
hes D
Prem Giri ?ﬁ .c‘b.l
Director

CA. Keshav Bhandari

B. Keshav & Associates
CharteredyAccountants

Bina Gurung
Director

=

Narayan Dhakal
Account Officer
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Panchase Cable Car & Tours Limited

Pokhara-08, Kaski
Notes to Financial Statements as of Ashad 31, 2080 (July 16, 2023)

1. Overview of the Company

Panchase Cable Car & Tours Limited is registered at the office of company registrar having its
registration n0.19189974/075 with registered address as Pokhara-8, Kaski. The registered office
and principal place of business is located at Pokhara, Kaski. The PAN of company is 606680156.
The Company is not listed in Nepal Stock Exchange Limited yet.

The principal objective of the company is to Build & Operate the Cable Car and Promotes other
Tourism Related Activity within the territory of Nepal.

The substantial share of the company was purchased by R.K.D. Holding Ltd. (previously named

“RKD Real Estate & Construction Limited”) as on Ashadh, 2075. Hence, this organization is the
subsidiary company of the former organization.

The Board of Directors of the company acknowledges the responsibility of preparation of
financial statements of the company.

2. Statement of Compliance:

Financial statements have been prepared in accordance with Nepal Accounting Standards (NAS)
as published by the Accounting Standards Board (ASB) - Nepal and issued by Institute of
Chartered Accountant of Nepal (ICAN).

2.1 Approval of financial statements

Accompanied financial statements have been adopted by Board of Directors on its meeting held
on Falgun 7, 2080 and have been recommended for approval by shareholders in the Annual
General Meeting.

3. Basis of Preparation

The company while complying with reporting standards, makes critical accounting judgement
as having potentially material impact on Financial Statements. The significant accounting policies
that relate to financial statements as a whole along with judgements made are described herein.

Where an accounting policy is generally applicable to a specific item, it is described within that
relevant note. NAS requires company to exercise judgement in making accounting estimates.
Description of such estimates has been given in relevant sections wherever they have been
applied.

3.1 Reporting Pronouncements

The Financial Statements that comprise of components mentioned above have been prepared in
accordance with Nepal Accounting Standards (“NAS”) pronounced by the Institute of Chartered
Accountants of Nepal and its disclosure requirement and in compliance with Company Act, 2063
unless otherwise stated.

Cablecar & Tourlsm
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3.2 Accounting Conventions

Financial statements have been prepared on a historical cost basis, unless modified by
revaluation of financial assets and liabilities at fair value through profit or loss.

Financial statements have been prepared on a going concern basis where accounting policies and
judgements as required by the standards to be consistently used and in case of deviations
disclosed specifically.

3.3 Presentation

Financial Statements have been presented in the nearest Nepalese Rupees.

For presentation of Statement of Financial Position, assets and liabilities have been bifurcated
into current and non- current distinction under Liquidity basis.

Statement of Profit or Loss has been prepared using classification ‘by nature” method.
Cash flows from operation within the Statement of Cash Flows have been derived using indirect

method.

3.3.1 Presentation currency

Financial statements are denominated in Nepalese Rupees (NPR), which is functional and
presentation currency of the company.

3.3.2 Current and non-current distinction
Assets

Apart from Property, Plant and Equipment, Deferred tax assets and Investment, all the assets are
taken as current assets unless specific additional disclosure is made in notes for current and non-
current distinction.

Liabilities

Apart from defined benefit plan obligations, long term loan and deferred tax liability, all
liabilities are taken as current liabilities unless specific additional disclosure is made in notes for
current and non-current distinction.

3.4 Accounting Policies and Accounting Estimates

Company, under Nepal Accounting Standards (NAS), is required to apply accounting policies to
most appropriately suit its circumstances and operating environment. Further, the company is
required to make judgement in respect of items where the choice of specific policy, accounting
estimate or assumption to be followed could materially affect Financial Statements. This may
later be determined that a different choice could have been more appropriate.

Accounting policies have been included in the relevant notes for each item of Financial
Statements. The effect and nature of the changes, if any, have been disclosed.

NAS requires the company to make estimates and assumptions that will affect the assets,
liabilities, disclosure of contingent assets and liabilities, and profit or loss as reported in Financial
Statements.

7
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Company applies estimates in preparing and presenting Financial Statements. Estimates and
underlying assumptions are reviewed periodically. Revision to accounting estimates is
recognized in the period in which estimates are revised and applied prospectively.

Disclosures of the accounting estimates have been included in the relevant section of the notes
wherever estimates have been applied along with the nature and effect of changes of accounting
estimates, if any.

3.5 Financial Periods

The company follows the Nepalese financial year based on the Nepalese calendar (i.e., Shrawan
1, 2079 to Ashad 31, 2080).

3.6 Discounting

Discounting has been applied where assets and liabilities are non-current and the impact of the
discounting is material.

No discounting has been made in regards to deferred tax liability.
3.7 Going Concern

The financial statements have been prepared on a going concern basis, assuming the company
will continue its operations despite the recent disposal of its land asset, which do not have
material impact in the objective and operation of the company. Management has evaluated the
company's ability to meet its obligations, access sufficient funding, and manage cash flows,
concluding that it remains a going concern entity.

4. Property, Plant & Equipment

Accounting Policy

NAS 6 provides guidance on recognition, measurement and disclosure on property, plant and
equipment. Property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of the
assets.

Subsequent costs are included in the asset’s carrying amount or are recognized as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Company and the cost of the item can be measured reliably. All other repairs and
maintenance are charged to the Statement of Profit or Loss during the financial period in which
they are incurred.

The company recognizes land and land development costs in accordance with generally accepted
accounting principles (GAAP). Land is initially recorded at cost, including purchase price, and
any direct acquisition expenses. Subsequent to acquisition, land is carried at cost and is not
depreciated.

Land development costs primarily include expenses related to preparing land for its intended
use/sale, such as grading, excavation, infrastructure development, and other costs directly
associated with enhancing the land's utility. Land development costs are capitalized under land
and land development.

Any impairment in the value of land or land development costs is recognized when events or
changes in circumstances indicate that the carrying amount may not be recoverable. Details of
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significant land acquisitions, disposals, impairments, and amortization expenses are disclosed in
the accompanying financial statements and related footnotes.

Depreciation on other assets is calculated using the Written Down Value method to allocate their
cost to their residual values over their estimated useful lives, as follows:

Building and Construction 5%

Furniture and Fixtures 25%
Computers 25%
Office Equipment 25%
Vehicle 20%

The assets” residual values and useful lives are reviewed, and adjusted if appropriate, at each
Statement of Financial Position date. The value of the assets fully depreciated but continued to
be in use is considered not material.

During the reporting period, the company disposed of some land, as part of its ongoing
operational activities. The land disposals were primarily driven by strategic considerations and
changes in the company's business needs. The gain/loss on disposal was calculated as the
difference between the proceeds from disposal and the carrying amount of the land at the time
of disposal including the development incurred. The calculation method adhered to relevant
accounting standards and internal policies. These disposals were not considered significant in
relation to the company's overall financial position. Tax implications associated with the
disposals were recognized and accounted for appropriately. All disposal transactions were
conducted at arm's length price. Subsequent events related to the disposal of land, if any, have
been disclosed separately in accordance with accounting standards.

At each reporting date, assets are also assessed for indicators of impairment. In the event that an
asset’s carrying amount is determined to be greater than its recoverable amount, the asset is
written down immediately to the recoverable amount.

Assets with cost below NPR 5,000 are charged off as revenue expenditure. Gains and losses on
disposal are included in the Statement of Profit or Loss.

Explanatory Notes
Accumulated Accumulated
. .. Addition | Disposal of Depreciation | Depreciation | Depreciation | WDV as Ashad
Partculars OignalCust | e | ety | LA | e | O 2, F/i’ 207980 e 3, | 31,2080
2079 2080
A. Property, plant and equipment
Land and Land Development 15,259,380 | 17541640 | 26112976 6,088,044 6,088,044
Furniture and Fixture, Computer and Office
Equipment 279,648 279648 | 25% 177912 25,434 203,346 76,302
Vehicle 6,630,177 - - 6,630,177 | 20% 3,461,836 633,668 4,095,505 2,534,672
Total 22169205 | 17541640 | 26112976 13,597,869 3,639,749 659,102 4,298,851 9,299,018

5. Intangible Asset

Accounting Policy

Intangible assets are initially measured at cost of purchase, which reflects market expectations of
the probability that the future economic benefits embodied in the asset will flow to the Company,
and are amortized on the basis of their expected useful lives.

Cablecar & Tourlsm
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Amortization on other assets is calculated using the straight- line method to allocate their cost to
their residual values over their estimated useful lives.

Explanatory Notes
- . Accumulated " Accumulated
Particulars Original Cost Cul:iiltn;):ar Dlz]:::;l of Total Assets | Rate | Depreciation till [;;YP;?;;;&;‘: Depreciation till WD;{ azsogghad
Ashad 32, 2079 Ashad 31, 2080 '

B. Intangible Assets
System, Application & Products - 5,752,212 - 5,752,212 20% - 3,152 3,152 5,749,061
Total - 5,752,212 - 5,752,212 - 3152 3152 5,749,061

6. Investment

Accounting Polices

The Company classifies its investment as available for sale categories.
Available for Sale Investment

An Available for sale investment is one that is not a loan or receivable nor held to maturity nor
held for trading purposes.

Available for sale investments are remeasured to fair value at each reporting date. Any difference
is recognized as income or expenses in statement of profit or loss.

Initial recognition

All investment are initially recognized at fair value, which is normally the transaction price.
Purchases and sales of investment held at fair value are initially recognized on the trade-date (the
date on which the Company commits to purchase or sell the asset).

Subsequent measurement

Investment held at fair value are subsequently carried at fair value, with gains and losses arising
from changes in fair value taken directly to the net trading income in the statement of profit or
loss.

Available-for-sale financial assets are subsequently carried at fair value, with gains and losses
arising from changes in fair value taken to statement of profit or loss.

Derecognition

Investment are derecognized when rights to receive cash flows from the assets have expired or
where the company has transferred substantially all risks and rewards of ownership. If
substantially all risks and rewards have been neither retained nor transferred and the company
has retained control, assets continue to be recognized to the extent of the company’s continuing

involvement.
Explanatory Notes
Particulars Ashad 31,2080 Ashad 32, 2079
Investment in Share 50,000,000 50,000,000
Advance for Investment 370,000 370,000
Total 50,370,000 50,370,000
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7. Trade and Other Receivables

Accounting Polices

Trade and other receivables are stated at their cost less provision for impairment. The amount
of the provision is recognized in the income statement.

Explanatory Notes
Particulars Ashad 31,2080 Ashad 32, 2079
Land Sales Receivable 80,000,000 -
Total 80,000,000 -

8. Cash & Cash Equivalents

Accounting Polices

Cash and cash equivalents comprise cash balances, call deposits and other short term highly liquid
investments. Bank overdrafts that are repayable on demand and form an integral part of the
company’s cash management are included within borrowings in current liabilities on the balance
sheet.

Explanatory Notes
Particulars Ashad 31,2080 Ashad 32, 2079
Cash in Hand - -
Cash at Bank 273,088 34,716
Total 273,088 34,716
Cash at Bank
Particulars Ashad 31,2080 Ashad 32, 2079
NIC Asia Bank Ltd. 273,088 34,716
Total 273,088 34,716

Cash and Bank Balance comprise cash which is retained by organization, account official staff
and bank comprises bank account with several banks and financial institutions.

9. Other Current Assets

Accounting Polices

Other Current Assets includes Prepaid Expenses, Advances related to land & Other Receivables
incurred in the course of business.

These instruments are regularly monitored for impairment.
‘ . [?:3,[:: ‘/.( \ \\\&
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Explanatory Notes
Particulars Ashad 31,2080 Ashad 32, 2079

Advance for Expenses - 11,735
Advance for EIA Report 943,000 943,000
Adem&C.e for Construction Work & } 4,250,000
Feasibility Study
Land Advance 4,095,000 12,480,953
VAT Receivable 6,792,265 570,919
Other Receivable 124,324 126,139
Work Advance 35,000 264,750

Total 11,989,590 18,647,497

10. Share Capital

Accounting Policy

Share Capital are classified as equity when there is no contractual obligation to transfer cash,

other assets or issue available number of own equity share. Incremental costs directly attributable

to the issue of new shares are shown in equity as deduction net of taxes from the proceeds.

Dividends on ordinary shares classified as equity are recognized in equity in the period in which

they are declared.
Explanatory Notes
Particulars Number Per Unit Value Amount
Authorized Capital 3,100,000 1,000 3,100,000,000
Issued Capital 130,000 1,000 130,000,000
Subscribed Capital 77,700 1,000 77,700,000
Share Capital
Particulars Ashad 31,2080 Ashad 32, 2079

Fully Paid Ordinary Shares at the beginning
of the Year 77,700 77,700
Number of Bonus shares issued -
Fully Paid Ordinary Shares at the end of the
Year (Number) 77,700 77,700
Per unit Value of the Shares 1,000 1,000
Fully Paid Ordinary Shares (Amount) 77,700,000 77,700,000

11. Reserve

Accounting Policy

11.1  General Reserve

There is no any provision related to allocation of the net profit to the General Reserve Fund.

The company is still yet to commence it operations.

Cablecar & Tourism
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11.2  Capital Reserve

A Capital reserve in generally created out of profits or gains of a capital nature there has been
no sale of fixed assets nor revaluation of assets or liabilities during the year. So, no variance has
been noted for Capital Reserve.

The company do not have any capital reserve in its books.
11.3 Movement in reserves

Movements in reserves are given in detail in Statement of Changes in Equity.
The reserves include following reserves.

Explanatory Notes
Particulars Ashad 31,2080 Ashad 32, 2079
Opening Balance (7,249,055) (5,716,800)
Current Year Profit/ (Loss) 18,416,844 (1,532,255)
Less: Dividend Paid - -
Total 11,167,789 (7,249,055)

12. Trade and other payable

Accounting Policy

Trade and other payable represent amounts owed to suppliers for goods and services purchased
on credit. They are recognized at invoiced amounts and classified as current liabilities due within

12 months from the reporting date.

Explanatory Notes
Particulars Ashad 31,2080 Ashad 32,2079

Trade Payable 37,787,017 -
Audit Fee Payable 73,875 44,325
Staff Bonus Payable 2,520,605 -
Expenses Payable 111,500 -
Other Payable - 467
TDS Payable 754,583 30,172

Total 41,278,363 74,964

13. Revenue
Accounting Policy

Revenue for the rendering of services is recognised by reference to the stage of completion of the
transaction at the end of the reporting period, if the outcome of the transaction can be reliably
estimated. This is the case when all the following conditions are satisfied:
i) The amount of revenue can be measured reliably;
ii) It is probable that the economic benefits associated with the transaction will flow to
the entity;

)
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iif) the stage of completion of the transaction at the end of the reporting period can be
measured reliably;
iv) the costs incurred for the transaction and the costs to complete the transaction can be

measured reliably.

If the outcome of such a transaction cannot be estimated reliably, revenue is recognized only to
the extent that expenses recognised are recoverable.

Explanatory Notes

Particulars Ashad 31, 2080 Ashad 32, 2079
Revenue from Operation
Service Charges - -
Other Income - -

Total - -

The company is still in the completion of its physical infrastructure. Therefore, no revenue from
direct operating has been generated by the company.

14. Other Operating Income
Accounting Policy

The company has also generated revenue from other sources, such as gains on the sale of assets
and other sources. Revenue from these sources is recognized when the underlying transactions
or events giving rise to the revenue have occurred, and the revenue can be reliably measured.
These revenue recognition policies are applied consistently by the company and are in
accordance with applicable accounting standards. They reflect management's judgment and
estimation based on the nature of the company's operations and the specific terms and conditions
of its contracts and agreements.

Explanatory Notes
Particulars Ashad 31,2080 Ashad 32, 2079
Discount income - 7,641
Misc. Income 65,545 -
Gain on Sale of Land 53,887,024 -
Total 53,952,569 7,641

15. Employee Benefit Expense

Accounting Policy

NAS 14: Employee Benefits prescribe the accounting and disclosure for employee benefits (that
is, all forms of consideration given by an entity in exchange for service rendered by employees).

The standard provides for the recognition, measurement and disclosure of the following
employee benefits:

i) Short term employee benefits
if) Post-employment benefits
iif) Other long term employee benefits

vég; >y Wﬁé
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iv) Termination benefits

The cost of providing employee benefits should be recognized in the period in which the benefit
is earned by the employee, rather than when it is paid or payable.

When an employee has rendered service to an entity during the reporting period, the reporting
entity shall recognize the undiscounted amount of the short-term employee benefits expected to
be paid in exchange for that service:

a) As aliability (accrued expense)
b) As an expense, unless another NFRS requires or permits the inclusion of the benefits in
the cost of the asset (NAS 2 Inventories and NAS 16 Property, Plant & Equipment).

Staff Bonus

The Company set asides every year as staff bonus 10% of its accounting profit when there is net
profit for the reporting period.

The company has provisioned staff bonus NPR 2,520,605 in line with Bonus Act, 2030.

Explanatory Notes

Particulars Ashad 31,2080 Ashad 32, 2079

Salary Expenses 3,078,326 -

Total 3,078,326 -

16. Administrative Expenses

Accounting Policy

Expenses are decreases in economic benefits during the accounting period in the form of outflows
or depletions of assets or incurrences of liabilities that result in decreased in equity, other than
those relating to distribution to equity participants.

All general and administrative expenses are recognized when the benefit is received by the

company.
Explanatory Notes
Particulars Ashad 31,2080 Ashad 32, 2079
House Rent Expenses 373,333 264,444
Printing and Stationary 47,215 99,252
Miscellaneous Expenses 2,716 4,450
Bank Charges 330 308
Electricity Expenses - 1,026
Office Expenses 1,272 131,858
Consultancy Expenses 103,097 51,500
Audit Fee 75,000 45,000
Insurance Expenses 46,468 51,038
AGM Expenses 53,363 -
Agency Fee -
Refreshment Expenses 50,794 -
Repair and Maintenance - 65,023
Advertisement 3,186 -
Total 756,775 713,899

Sy A gy
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Selling & Distribution Expenses represent payments made to third-party agents or sales
representatives for their services in facilitating the sale of the company's products or services.
Throughout the reporting period, the company engaged various agents and sales representatives
to promote and sell its products or services to customers. These agents act as intermediaries
between the company and its customers, playing a crucial role in generating sales revenue.

The agency sales commission expenses incurred by the company include commissions paid to
these agents based on predetermined agreements or contractual arrangements. These agreements
typically outline the terms and conditions of the commission payments, including the rate or
percentage of the commission, the basis for calculating commissions (such as sales volume or
value), and any performance-related incentives or bonuses. The total amount of agency sales
commission expenses incurred by the company during the reporting period is disclosed in the
financial statements. These expenses are recognized as operating expenses in the income
statement and are classified accordingly. They are included under Selling & Distribution
Expenses or a similar category.

During the period under reporting, the total selling and distribution expenses amounted to Rs.
24,249,161.

17. Depreciation and Amortization

Accounting Policy

The Company’s accounting policy related to depreciation of property plant and equipment has
been discussed in Note 4 & 5.

Amortization of expenses, wherever appropriate is apportioned on the basis of the pattern of the
economic benefit derived, which is usually on the time apportioned basis.

Explanatory Notes
Accumulated Perresaton Accumulated
Particulars Depreciation till E/Y 2079/80 Depreciation till
Ashad 32, 2079 Ashad 31, 2080
A. Property, plant and equipment
Land - - -
Furmture a}nd Fixture, Computer and 177,912 25,434 203,346
Office Equipment
Vehicle 3,461,836 633,668 4,095,505
Total 3,639,749 659,102 4,298,851
B. Intangible Assets
System, Application & Products - 3,152 3,152
Total - - -
Total (A+B) 3,639,749 662,254 4,302,003
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18. Taxation
Accounting Policy

Income tax payable on profits is based on the applicable provisions of Income Tax Act, 2058 and
is recognized as an expense in period in which profits arise.

Deferred tax is provided in full, using liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the consolidated financial
statements. Deferred income tax is determined using tax rate applicable to the Company as at the
reporting date which is expected to apply when the related deferred income tax asset is realized
or the deferred income tax liability is settled.

Deferred tax assets are recognized where it is probable that future taxable profit will be available
against which the temporary differences can be utilized. Current and deferred tax relating to
items which are charged or credited directly to equity, is credited or charged directly to equity
and is subsequently recognized in the statement of profit or loss together with the current or
deferred gain or loss.

Explanatory Notes

18.1 Current taxes

The Company’s current tax liabilities are calculated using the Income Tax Act, 2058 as applicable
in Nepal. Current tax payable (or recoverable) is based on the taxable profit for the year. Taxable
profit differs from the profit reported in the statement or profit or loss, because some item of
income or expense are taxable or deductible in different years or may never be taxable or
deductible. The details of tax expenses are as given below:

Particulars Ashad 31,2080 Ashad 32, 2079
Current Tax Expenses 4,173,522 -
Previous Years' Tax Expenses - -
Less: Advance Tax 1,200,000 -
Total 2,973,522 -

18.2 Deferred taxes

Deferred tax is provided in full, using liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial statements.
Deferred income tax is determined using tax rate applicable to the Company as at the reporting
date which is expected to apply when the related deferred income tax asset is realized or the
deferred income tax liability is settled.

Deferred tax assets are recognized where it is probable that future taxable profit will be available
against which the temporary differences can be utilized. Current and deferred tax relating to
items which are charged or credited directly to equity, is credited or charged directly to equity
and is subsequently recognized in the statement of profit or loss together with the current or
deferred gain or loss.

Deferred tax liabilities are the amounts of income taxes payable in future periods in respect of
taxable temporary differences.

98{ | BESCAT
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F/Y 2079/80
Particulars Carrying Amount Tax Base Temporary Diff
Property, Plant & Equipment 2,610,974 2,610,974 :
Intangible Assets 5,749,061 5,368,732 380,329
Total Taxable Temporary Difference/ (Deductible Temporary 380,329
Difference) !
Tax rate 25%
Deferred Tax Liability/ (Assets) as on Ashad 31, 2080 95,082
Deferred Tax Liability/(Assets) as on Ashad 32, 2079 -
Deferred Tax Expense/(Income) for the year 95,082

19 Foreign Currencies

The Company does not have any foreign currency denominated Assets, Liabilities, income and
Expenses.

20 Related Party Disclosures

The Company has entered into various transactions with related parties during the reporting
period. Related parties include entities under common control, key management personnel, and
their close family members. These transactions primarily consist of sales of goods, rendering of
services, investments and lease agreements.

The related party transactions were conducted under terms and conditions comparable to those
negotiated with unrelated third parties and were conducted in the ordinary course of business.
Details of material related party transactions, including the nature of the transactions, the
volume, and any outstanding balances as of the reporting date, are outlined below. The Company
monitors related party transactions closely to ensure compliance with applicable laws and
regulations. The Company's related party transactions are conducted in accordance with its
policies and procedures, which are regularly reviewed and updated to ensure transparency and
fairness.

The company maintains internal controls to identify, record, and disclose related party
transactions, and the Board of Directors regularly reviews and approves such transactions to
mitigate potential conflicts of interest. Furthermore, the company is committed to complying
with all legal and regulatory requirements pertaining to related party transactions.

Related party transaction outstanding as on 2080.03.31 is as under:

S. No. Particulars Relation Amount Remarks
. . Share Ownership/ .
Bandipur Cable Car & Tourism . 50.000,000.00 | Investment in
1 o Key Managerial bt
Limited Share
Person
Bandipur Cable Car & Tourism Share Owners.hlp/ 370,000.00 | Investmentin
2 o Key Managerial ¢
Limited Share
Person
3 R.K.D. Holdings Limited Holding Company 66,300,000.00 | ghare Capital
. . . 5,549,006.94 | Advance
4 R.K.D. Holdings Limited Holding Company Share Capital
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5 R.K.D. Holdings Limited Holding Company 27,037,814.21 | Trade Payable

21 Events after reporting period

Accounting Policy

The company monitors and assess events that may have potential impact to qualify as adjusting
and/or non-adjusting events after the end of the reporting period. All adjusting events are
adjusted in the books with additional disclosures and non-adjusting material events are disclosed
in the notes with possible financial impact, to the extent ascertainable.

Explanatory Notes

There are no material events that has occurred subsequent to Ashad 31, 2080 till the signing of
this financial statement.

22 Contingent Liabilities and commitments

Accounting Policy

Where appropriate, the Company recognizes a provision for liabilities when it is probable that
an outflow of economic resources embodying economic benefits will be required and for which
a reliable estimate can be made of the obligation(s).

The Company seeks to comply with all applicable laws and regulations, but may be subject to
regulatory actions and investigations, the outcome of which are generally difficult to predict and
can be material to the Company.

Explanatory Notes
The Company has no contingent Liabilities and commitments as on the reporting date.

23 Cashflow statement

23.1 Cash and cash equivalent

Accounting Policy

For the purpose of the cash flow statement, cash and cash equivalents comprise balances with
Banks.

24 Dividend

Accounting Policy
Distribution of profit to the shareholders is done by way of payment of cash dividend and /or
issue of bonus shares. Applicable withholding taxes are deducted from such distribution. The

distributions are proposed by the board and approved by the general meeting. The proposed
dividend and bonus shares are not adjusted in the books, instead disclosed by way of notes.

-
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Explanatory Notes

Board of directors of the company have proposed 10% dividend during the period under

reporting.

PRGCAT
Chintamani Sharma CA. Keshav Bhandari
Managing Director B. Keshav & Associates

Chartered Accountants

Prem Sharma Subedi Bina Gurung Bishnu Gurung
Director Director Director
Prem Giri Narayan Dhakal
Director Account Officer
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Pokhara-08, Kaski, Nepal
Tel.: 061-544440
E-mail: info@panchasecablecar.com.np
Web.: www.panchasecablecar.com.np




